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BY  THE  HOUSE  OF  DELEGATES, 

February  25,  1542. 


REPORT 


OF 


THE    JOINT    COMMITTEE 


APPOINTED    UNDER 


RESOLUTION  No.  8,  DECEMBER  SESSION  1840, 


RELATIVE   TO  THE 


COMMISSIONER  OF  LOANS. 


REPORT. 

the  Treasurer  of  the    Western    Ln  T>  ^  received  from 

cares  of  stock  of  he  ^TZ.f^l  re£f,pled  fol  certifi" 
bis  credit,  on  the  books  0/  lh?%£  ?  ^  °fficiaI  name'  ™d  *" 
since  the  first  of  j'nu^v  An  ^?aJ°?  office  in  Baltimore 
together  amount toVXtl\Z  1 1*'  V '  °l  'j™*  1S42» 
forty-eight  dollars' °and  Ee  t ^  -e,ght  hundred  and 
State's  Itock  aDDerfc,im^S nine  cents,  being  so  much  of  the 

of  the  several  issnwT^    !noed  fir,bt  of  December  1S41,  and 
wit:  ^>  am°UDls  and  ^nominations  following,  to 

Of  ^State's  3  per  cent,  stock,  Per  chap.   302  of 

Do-  V^^-p-c^Wrf^^iffi's 

per  chap.  104  of  1827,  4  299  00 

per  chap.  105  of  1827,  5.'9S3  10 

per  chap.     46  of  1830,  2,300  00 

Per  chap.  105  of  1833,  5,631  OS 

per  chap.  239  of  1833,  3  600  00 

per  chap.  395  of  1338,  753  00 

per  chap.  323  of  1S39,  15,037  Si 

per  chap.  241  of  1S34,  14^00  00 
Per  chap.  395  of  1S35,) 

Enacted  at  May  sessesion  1836,  (  5,000  00 
and  chap.  357  of  1S37,  S 
per  chap.     12  of  1839,  ) 

Per  resoIu,i„n  No.  6  of  March  £«  *$      <$*  00 

182,848  99 


U 


cc 


t^CZZ^tL:^,  and  ,o  ,est,fy  ,o  the 

^*s^£ii°^:Z±*eatsmi  the  ha,a„ce 
JS**i  b  hih.0  .U oTme  31s«  of  December 1841,  your  con, 
S  relr  to  «-  A  -companj.ng  Ins  repo 

|to&to,*hW»  is  appended  to  this  report  and  marked  State 
"  ^Commissioner  of  Loans  had  retained  in  his  office  seven 

bUThe'rommissioner  of  Loans  also  produced  to  us,  thirty-four 
bo^oiCCdred  and  fifty  P°-f  *  ^  In  ntn  0 
,o  be  exchanged   or  the  seven ;«"«^   he  Ches* 

si0^^^ 

of  $120,000  is   that  the  stcrhng  bond,  of  U»  S t.  e  «■•     ^ 

discount,  and  »'';.  ^^^^^Tu,     o  .he'western  Sl.ore 
market  value  lo  $120,000.     1  Be  lie  .^ 

I'e'aTuL  n  is  conltrucdou  of  the  act,  and  have  annexed  to, hen 
?e  port a  resolution,  which  they,  recommer, I  to  be  adopted  e 
M^;„o- the  excess  of  bonds  so  issued,  unauthorised  Dy  me  law 
and  ofrect  n?  he  committee  to  have  them  cancelled  and  burned 
The  committee  also  examined  the  account  of  the  present  Com 


missioner  of  Loans,  for  incidental  expenses,  and  found  them  rio-ht 
and  proper,  and  supported  by  satisfactory  vouchers. 

The  committee  careful  y  examined  the  transfer  book  of  the 
Commissioner  of  Loans,  from  1st  of  January  1841,  to  the  1st 
of  January  IS  12,  and  compared  the  certificate  book  and  transfer 
ledger,  with  the  several  cine  led  certificates,  for  which  others  had 
been  issued,  and  they  all  corresponded;  the  said  cancelled  certi- 
ficates were  burned  by  the  committee. 

The  vouchers  of  disbursements  by  the  Commissioner  of  Loans,, 
which  consisted  of  the  State's  coupons,  or  due  bills  for  interest 
upon  the  bonds  of  the  State,  were  carefully  examined  and  com- 
pared with  the  entries  upon  the  books  of  the  Loan  Office,  and 
they  all  corresponded. 

The  coupons  were  by  the  committee  all  examined,  counted  and 
burned.  A  statement  of  the  number  of  coupons  redeemed,  with 
the  date  of  their  redemption,  which  was  counted  and  destroyed  by 
the  committee,  is  her  to  appended,  marked  sta'cment  C. 

The  committee  entertain  no  distrust  towards  the  Commissioner 
of  Loans,  and  avail  themselves  of  the  occasion  to  express  their 
full  and  entire  confidence  in  his  integrity,  and  their  conviction  of 
his  efficiency  as  an  officer;  but  they  cannot  forbear  calling  the  at- 
tention of  the  Legislature  to  the  necessity  of  some  amendments 
to  the  law  establishing  the  office  of  Commissioner  of  Loans.  The 
duties  now  devolving  upon  that  officer,  were  not  anticipated  at 
the  time  of  its  organization,  nor  did  the  Legislature  contemplate 
to  increase  his  power;  but  the  increase  of  State  debt  has  multiplied 
his  labors  and  created  a  necessity  for  some  Legislative  enactment 
to  protect  the  State  from  an  abase  of  his  powers.  As  a  proper 
check,  the  committe  will  suggest  the  propriety  of  the  appoint- 
ment of  an  Auditor  to  countersign  all  the  issues  of  certificates  of 
stock,  and  to  keen  a  register  of  the  same,  and  requiring  the  Aud- 
itor to  make  monthly  returns  to  the  Treasurer  of  the  Western  Shore 
of  the  amount  so  countersigned  and  registered;  and  the  commit- 
tee hope  not  only  to  protect  the  State  from  all  abuse  in  future  is- 
sues of  Stock,  b'lt  for  the  protection  of  the  State,  to  require  the 
creditors  of  the  State  by  a  day  certain  to  produce  the  bonds  and 
certificates  already  issued,  for  the  purpose  of  renewing  them  in 
the  mode  designated. 

The  original  act  provided,  that  the  Commissioner  of  Loans 
should  be  the  president  of  one  of  certain  Banks  in  the  city  of 
Baltimore,  and  the  amount  deposited  to  the  credit  of  the  State  in 
the  Bank  of  which  the  Commissioner  of  Loans  was  president, 
was  expected  to  be  large,  and  the  benefit  accruing  to  his  Bank 
from  the  amount  so  deposited,  were  deemed  an  adequate  compen- 
sation to  the  Commissioner  of  Loans  in  lieu  of  a  salary.  But 
such  is  the  embarrassed  State  of  the  Treasury,  that  the  Com- 
missioner of  Loans,  with  all  his  purseverance  and  zeal,  could  not 
negotiate  a  loan  authorised  by  the  Legislature  to  meet  the  liabili- 
ties of  the  State,  and  consequently  there  is  no  money  on  deposit 
1* 


iq  the  Bank  to  the  credit  of  the  State,  by  which  the  banking  cor- 
poration can  be  benefitted.  The  committee,  under  these  circum- 
stances, will  respectfully  suggest  to  the  Legislature  the  propriety 
and  justice  of  allowing  to  the  Commissioner  of  Loans  a  compen- 
sation commensurate  to  his  labors  and  responsibilities.  It  is  un- 
reasonable to  expect  an  officer  of  such  character  and  intelligence 
to  discharge  such  laborious  duties  without  compensation.  To 
discharge  his  duties  with  fidelity  to  the  State,  and  vigilently  su- 
perintend the  interest  entrusted  to  his  charge,  he  must  devote  his 
time  and  attention  to  the  duties  of  the  office,  and  without  atten- 
tion from  the  Commissioner  of  Loans,  the  interest  of  the  State 
will  suffer.  To  secure  that  attention,  reward  him  by  a  just  and 
adequate  compensation,  and  you  truly  promote  the  interest  of  the 
State. 

All  of  which  is  respectfully  submitted, 

TEAGLE  TOWNSEND, 

On  behalf  of  the  Senate. 
PETER  W.  GRAIN, 
JOHN  J.  GRAVES. 
Resolved  by  the  General  Assembly  of  Maryland^  That  the  Com- 
missioner of  Loans  of  Maryland,  was  not  authorised  to  issue  State 
bonds  to  a  greater  amount  than  one  hundred  and  twenty  thousand 
dollars,  in  virtue  of  the  3rd  section  of  the  act  of  Assembly  of 
1838,  chapter  386,  and  the  excess  of  bonds  so  issued  be  cancel- 
led and  burned  by  the   committee  appointed  in  pursuance  of  re- 
iolution  No.  8,  passed  at  December  session  1840 


A. 

A  STATEMENT 

Of  the  receipts  and  disbursements  in  the  Loan  Office  on  account  of 
interest,  fyc.  due  there,  and  also  receipts  and  remittances  on  ac- 
count of  foreign  interest  due  in  London,  from  1st  January, 
1841,  to  31st  December,  1841,  inclusive. 


1841. — Balance  of  unclaimed  interest,  &c.  in  Loan 

Office  1st  January,  1841,         - 
1st  January. — Cash  received  of  Treasurer  Western 

Shore, $76,716  55 

9th  February. — Cash  received  of  Trea- 


surer Western  Shore, 


15,628  28 


Deduct  interest  paid  from    1st  January  to  31st 
March  inclusive,     ----- 

Balance  in  Loan  Office  1st  April,  1841,     - 

1841,  April  1. — Cash  received  of  Treasurer  Wes- 
tern Shore,      -      -         -         -         $95,875  82 

1841, ♦  April    15. — Cash   received   of 

Treasurer  Western  Shore,         -        132,633  75 

1841,  May  9. — Cash  received  of  Trea- 
surer Western  Shore,         -         -  624  00 

1841,    May   25.— Cash   received  of 

Treasurer  Western  Shore,         -  28,500  00 


Add  balance  on  1st  April, 


Deduct  interest  paid  from  1st  April  to  30th  June, 
inclusive,         ------ 

Balance  in  Loan  Office  1st  July,  1841, 

1st  July. — Cash  received  of  Treasur- 
er Western  Shore,         -         -  $78,041  33 

20th  August. — Cash  received  of  Trea- 
surer Western  Shore,         -         -.       -      612  00 

1st  Sept. — Cash  received  of  Treasur- 
er Western  Shore,         ••         -         -     2,250  00 

17th  Sept. — Cash  received  of  Trea- 
surer Western  Shore,         -         -        93,198  03 


Add  balance  on  1st  July,  1841, 
Amount  carried  over, 


$14,725  49 


$92,344  83 


$107,070  32 
90,568  99 


$16,501  33 


$257,633  57 
16,501  33 


274,134  90 
248,178  05 


$25,956  85 


$174,101  36 
25,956  85 


200,058  21 


A..—  Continued. 


Amount  brought  over, 
Deduct  interest  paid  from  1st  July,  1841,  to  30th 
September,  1841,         - 

Balance  in  Loan  Office  1st  October,  1841, 

1841,  October   1. — Cash    received    of   Treasurer 

Western  Shore,         -         -         -   $109,064  37 
1841,  October  23. — Cash  received  of 

Treasurer  Western  Shore, 
1841,  November  18. — Cash  received 

of  Treasurer  Western  Shore, 
1841,  November  26. — Cash  received 

of  Treasurer  Western  Shore, 
1841,  November  26. — Cash  received 

of  Treasurer  Western  Shore, 


3,880  72 
612  00 


4,971  72 


56,370  43 


Add  balance  1st  October,  1841, 


Deduct  interest  paid  from  1st  October  to  31st  De- 
cember, inclusive,         - 

Balance  1st  January,  1842,  ... 

Maryland  Loan  Office,  Baltimore, 

January  1st,  1842. 


$200,058  21 
$173,152  67 


26,905  54 


$174,908  24 
26,905  54 

$201,813  78 

176,313  02 

$25,500  76 


B. 

A  STATEMENT 
Of  the  currency  debt  of  the  State  of  Maryland  as  shewn  by  Mi 
books  of  the  Loan  Office,  bearing  an  interest  of  6  per  cent.,  5 
per  cent,,  A\  end  3  per  cent.,  payable  xit  the  Lean  Office  qucr* 
terly  and  semi-annually. 


5P( 

?r  cent. 

serai-annual  loan  oi 

1838,  ch.    33, 

:o,oco  00 

5 

(< 
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1S33,  ch.  239, 

125,000 

G 
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Ui 

1836,  ch.  350, 

30,000  00 

6 

(( 

<< 
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1836,  ch.  30' 

20,000  00 

5P 

er  cent. 

indemnity  of 

1835,  ch.  226,  ) 

1836,  ch.    34,  > 

=  :.296  51 

5  Per  cent. 

qtiarte 

rly  loan  of 

1836,  ch.  252, 

,000  00 

5 

ic 

ll 

(i 

1821,  ch.     8^ 

30,000  00 
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C( 
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1821,  ch.  250, 

27.947  30 
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tl 
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cc 

1S26,  ch.  229, 

30,000 
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It 
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<c 

1827,  ch.  104, 

256,189  00 
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u 

«< 

II 

1827,  ch.  105, 

262.500  00 

5 
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<( 

M 

1830,  ch.     46, 

350,311   00 

5 

a 

<( 

(« 

1829,  ch.  165, 

10,000  00 

5 

M 
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(( 

1S34,  ch.  301 

20,000  00 
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it 
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1833,  ch.  K 

125,000  00 
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183S,  ch.  395, 

.710  97 
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II 

1837,  ch.  302, 

5(            00 
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(( 

1830,  ch.  119, 

100,000  00 

6 
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<( 

II 

1S34,  ch.  241, 

3,000,000      i 

6 

a 

<1 

supplement 

1S3S,  ch.  3b6, 

159,378  41 

6 

u 

<( 

u 

1839,  ch.    20, 

539,S15  6> 

6 

II 

II 

ti 

1836,  ch.  395, 

35.000  00 

5 

iole  cur 

Seini- 
rreney 
aid  off- 

annual  lor.n  of  1539,  ch.  323, 
debt  issued  to  1  January,  1842. 

SO. 443  76 

Wl 

$63Z 45.512  63 

« 

!P;-.rt  p 

\Q  JJ» — Continued. 

A  STATEMENT 
Of  the  sterling  debt,  authorised  to  be  issued  under  chapters  386, 
396  and  416  of  1838,  bearing  5  per  cent,  interest  payable  semi- 
annually in  London. 


To  Baltimore  and  Ohio  Rail  Road  Company  peri 
chapter  386,       -'.-•.-- 

To  Chesapeake  and  Ohio  Canal  Company  per; 
chapter  386,  -         - 

To  Susquehanna  and  Tide  Water  Canal  Com- 
pany per  chapter  416, 

To  Chesapeake  and  Ohio  Canal  Company  per 
chapter  396,       _--•-- 

*To  Chesapeake  and  Ohio  Canal  Company  per 
third  section  of  chapter  386, 


Deduct  thirty-four  bonds  of  ,£250  each,  being 
,£8,500,  (which  were  redeemed  by  an  issue 
of  §35,000  currency  stock)  which  said  bonds 
were  burned  by  a  committee  of  the  Legisla- 
ture 14th  February,  1842,   - 


$3,200,000  00 
3,200,000  00 
1.000,000  00 
1,375,000  00 


128,000  00 


Add  currency  debt, 


$8,903,000  00 


3**     r\  c\r\       *\*y 
lyOoo   33 


SS.S65,666  66 
6,345,512  63 


$15,211,279  30 


*£1,750  of  the  bonds  issued  under  this  section  of  the  act  are 
still  in  the  hands  of  the  Commissioner  of  Loans,  owing  to  a  dif- 
ference between  him  and  the  Treasurer  with  regard  to  the  con- 
struction of  the  said  act. 


c. 

A  STATEMENT 

Of  the  number  of  Coupons  redeemed,  with  the  date  of.  their  re 

demption,  which  were  counted  and  destroyed  by  the  committee. 
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COUPONS. 

Due  July  1  In  London. 
Due  July  1  in  London. 
Due  Jan.  1  in  London. 
Due  Jan.  1  in  London. 
Due  Jan.  1  in  London,. 


356 
8,070 


Total, 


8,426. 


BY  THE  HOUSE  OP  DELEGATES, 

March  7th,  1842. 
Ordered  that  666  copies  he  printed  Tor  the  use  of  the  House. 


R EPOR T 


OF  THE 


COMMITTEE    ON    WAYS   AND   MEANS, 


ON  THE 


FINANCES  OF  THE  STATE 


